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Deepak and Lata go to meet Suman at her office. Suman was Deepak’s

We should go and meet Suman Yes, You are correct. Our financial
childhood friend and now she was a certified financial planner.

today regarding our financial problems are too much for us to
problems. handle alone. Lets go.
= T - - 7
| /

Hi! We are fine. We came to meet you
regarding our financial problem.

Nothing specific, that is why we are Ok, when we talk of investment first thing that we should look at is risk
here for your guidance.

Yes, now tell what is your plan for
investments.

Risk! What type of Risk are we
talking about.
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‘ There are many risk in the market
today, such as..

R Credit Risk
ICIRIEIDBAT Not being able to
L% recover the amount
8 from the borrower

Interest Interest Risk

Rate
deian NO certainty on future
‘ Value interest rate

Market Risk
No certainty on

|I|II the movement
of stock market

Regulatory Risk Industry Risk
Changes in tax No certainty on
benefits .. industry

6 ‘ <\ prospects
2 RISK

Re — Investment Risk

AN
RISK Not able to invest the interest
earned

Page No. 4



Yes, we never thought

Oh this is absolutely s

I Liquidity Risk Company Risk new for us
ii-‘._'"*:”'_ g Investment is No cértainw aif bt
ey blocked and

i < compa
withdrawal is not patly
performance A

possible when

Risk is an essential part of every investment. Only proper risk i >
= Ok. | oyt Really! It is very important to know the
management can make your investments grow. i Ch this is absolutely new for us, SRR Bbtora maldas s s treo

‘=
.;__(5,

All right now | will tell you about
some Investment options and Risk
Associated

We are very exited to learn about
it.
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Ok then, lets make a note of some Investment

options and Risk Associated

N
\\\
g

Post Office Deposits .
No Risk b

Bank Deposit
Small risk of Bank failure
in which case invested
Jul . J amount is protected upto
A — . Rs.500,000 per bank per
depositor.

\ PPF/EPF
S Liquidity risk is there. Pre
Pe s ° mature withdrawal not
possible . However,
i partial withdrawal is
possible after 5 years.

Stocks

Value of Investment fluctuates
depending on the movement of
stock market and also

MR a1

il performance of the company.
Debt Mutual Fund =~ Liguid Mutual Funds
Returns are variable | MUTUAL . Returns are variable
and subjected to . FUNDS and subjected to

market risk market risk

Equity Mutual Funds
Value of Investment fluctuates depending on the

movement of stock market and are subjected to
market risk
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Tharik you Strvar for all the It’s my pleasure to help out my dear 50, Deepak how do you I feeel a lot more confident now. Thank you
valuable information. friend. feel now. Suman.

So friends, before | leave | want to

share an important concept with
you. Which is given below.

T\

78

A |
o . L B

No Risk Ignore Risk Manage Risk
No Return All Loss Wealth Creation

We cannot eliminate the possibility of RISK but
with Systematic planning we can minimise its impact.
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