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MoŶeǇ Mateƌs: They really ŵater!

AĐiǀitǇ I

Raǀi aŶd MohaŶ aƌe studeŶts of Đlass ϭϬ of ABC PuďliĐ SĐhool. OŶe daǇ ďoth of theŵ ǁeŶt iŶto aŶ 
aƌguŵeŶt aďout ǁho is ǁealthieƌ? The aƌguŵeŶt peaked up aŶd theǇ staƌted to ŵeŶioŶ the thiŶgs 
ǁhiĐh theǇ possessed.

Raǀi staƌted iƌst aŶd ŵeŶioŶed the folloǁiŶg thiŶgs aǀailaďle ǁith hiŵ:

  CǇĐle ǁoƌth ` ϮϮϱϬ.

  WatĐh ǁoƌth ` ϰϳϱ.

  Books ǁoƌth ` ϭϮϱϬ.

  A CƌiĐket ďat ǁoƌth ` ϯϰϱ. He ďoƌƌoǁed the ƌaĐƋuet fƌoŵ Rajesh foƌ soŵe iŵe.

  ϱ WoŶdeƌlaŶd ĐoŵiĐs eaĐh ǁoƌth ` ϯϱ. Out of the iǀe ĐoŵiĐs, he had ďoƌƌoǁed tǁo fƌoŵ 
AƌjuŶ.

ThiŶgs aǀailaďle ǁith MohaŶ aƌe as folloǁ:

  Books ǁoƌth ` ϳϱϬ. 

  Basket ďall ǁoƌth ` ϲϱϬ.

  A Moďile ǁoƌth ` ϭϬϬϬ.

  He ďoƌƌoǁed tǁo gaŵes CD fƌoŵ ChaŶdaŶ ǁoƌth ` ϭϬϬ eaĐh.

  A ǀideo gaŵe ǁoƌth ` ϭϮϱϬ.

  A teŶŶis ƌaĐƋuet ǁoƌth ` ϭϬϬϬ. He has leŶt the ƌaĐƋuet to PaŶkaj foƌ feǁ daǇs.

Both of theŵ kŶoǁ the thiŶgs aǀailaďle ǁith theŵ 
aŶd theiƌ ƌespeĐiǀe pƌiĐes. But theǇ doŶ͛t kŶoǁ 
hoǁ to pƌoǀe ǁho s͛ ǁealthieƌ. CaŶ Ǉou help ďoth of 
theŵ to kŶoǁ ǁho is ǁealthieƌ?

Wealth is deteƌŵiŶed ďǇ Net 
ǁoƌth

Net ǁoƌth = Assets – 
Liaďiliies

Asset: SoŵethiŶg Ǉou oǁŶ

LiaďilitǇ: SoŵethiŶg Ǉou oǁe
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ACTIVITY II:

Speaking Money wise: You are 

worth your Net worth 

 ITEM AMOUNT (`.) ASSET LIABILITY

Savings bank account balance 55,000

Shares of listed companies 60,000

Car 3,25,000

House 25,00,000

Furniture 12,500

 14,000

Microwave 10,500

Laptop 22,000

Gold Jewelry 75,000

Life Insurance – Surrender Value 85,000

Car Loan Outstanding 2,00,100

Home Loan Outstanding 12,00,000

Money given to a friend 15,000

Payment to maid not paid 1,500

Total Assets

Net worth of Mr. Pawar is ` _________________



ϲ

PlaŶŶiŶg: The MaŶtra of SuĐĐess!

We all haǀe Goals iŶ life:

I ǁaŶt to ďuǇ a ĐƌiĐket Bat

I ǁaŶt to go to piĐŶiĐ

I ǁaŶt to ďuǇ a ĐǇĐle

I ǁaŶt to get adŵissioŶ iŶ ABC College

Haǀe Ǉou eǀeƌ ǁoŶdeƌed ǁhǇ ŵaŶǇ of ouƌ goals aƌe delaǇed oƌ ǁoƌse Ŷot fulilled? Well, siŵplǇ 
ďeĐause ǁe aƌe ǁishful aďout ouƌ goals aŶd ǁe haǀe Ŷo deiŶite PLAN to aĐhieǀe these Đheƌished 
goals.

The staƌiŶg poiŶt to aĐhieǀe aŶǇ Goal is to haǀe a plaŶ foƌ it. OŶĐe Ǉou haǀe a plaŶ, it is Ŷo ŵoƌe a 
ǀague goal, it ďeĐoŵes a SMART Goal.

 SMArT Not Sŵaƌt Sŵaƌt

SpeĐiiĐ I ǁaŶt to go to piĐŶiĐ I ǁaŶt to go to MatheƌaŶ foƌ PiĐŶiĐ

Measuƌaďle
 I ǁill Ŷeed soŵe ŵoŶeǇ to ďuǇ 

I ǁill Ŷeed ` ϮϬϬϬϬ/- to ďuǇ a ĐǇĐle a ĐǇĐle

AĐhieǀaďle I ǁill ǁiŶ the ĐƌiĐket ŵatĐh I ǁill Ŷeed suppoƌt of the teaŵ to
 aloŶe ǁiŶ the ĐƌiĐket ŵatĐh

RealisiĐ BǇ ǁiŶŶiŶg the loteƌǇ I ǁill I ǁill staƌt saǀiŶg to ďuǇ a ĐǇĐle.
 ďuǇ a CǇĐle.

Tiŵe-BouŶd I ǁill ďuǇ a ĐƌiĐket ďat soŵe I ǁill saǀe ϱϬ/- eǀeƌǇ ŵoŶth to ďuǇ
 iŵe iŶ futuƌe. ĐƌiĐket ďat iŶ ϭϬ ŵoŶths

Let’s see the difeƌeŶĐe ďetǁeeŶ ǁhat is Sŵaƌt aŶd ǁhat is Ŷot:
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Below are the goals of some smart kids like you. Now your task is to plan a SMART goal for each one of 

them so that they can achieve their goals:

1)

 Name: Mitesh Jain

 Age: 15 years

 School: Modern Public School

 Passion: Play football

 Dream: Wants to buy a football.

 SMART goal:

 

2) Name: Ankita Singh

 Age: 14 years

 School: Laxmibai Public School

 Passion: Play Cricket

 Dream: Buy a Cricket bat

SMART goal:

 

Success Wise : To climb the 

ladder of success you need to 

have SMAr T Goals !
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BudgeiŶg: PƌioƌiiziŶg the Ŷeeds!

AĐiǀitǇ IV:

Mƌ. aŶd Mƌs. SiŶgh haǀe the folloǁiŶg faŵilǇ deŵaŶds to ŵeet:

 ϭ. PuƌĐhase a shaǁl ;as it is ǁiŶteƌͿ foƌ Mƌ. SiŶgh s͛ ŵotheƌ as a pƌeseŶt oŶ heƌ ďiƌthdaǇ

 Ϯ. Eldeƌ soŶ Sahil is deŵaŶdiŶg a CǇĐle to Đoŵŵute

 ϯ. YouŶgeƌ soŶ RohaŶ is deŵaŶdiŶg the latest Video gaŵe

 ϰ. Git foƌ the ŵaƌƌiage of a fƌieŶd that Mƌ.siŶgh has to ateŶd. Git ĐaŶ ďe a gold set.

 ϱ. The Đouple also ǁaŶts theiƌ house to ďe deĐoƌated ďǇ aŶ iŶteƌioƌ deĐoƌatoƌ.

DisĐuss the deŵaŶds aŶd pƌioƌiize theŵ oŶ the ďasis of iŵpoƌtaŶĐe aŶd uƌgeŶĐǇ. TheŶ take ƌeƋuiƌed 
aĐioŶ:

WiŶ WiŶ 
All the WaǇ

WiŶ WiŶ

Reŵeŵďer

Needs are ďasiĐ ŶeĐessiies oŶe ĐaŶŶot wish awaǇ. For eǆaŵple iŶ suŵŵer faŶ ďeĐoŵes a Ŷeed.

OŶ the other haŶd waŶts ŵake Ǉour life Đoŵfortaďle .AŶ air ĐoŶdiioŶer ŵakes life ŵore Đoŵfortaďle 
iŶ suŵŵer.

 WiŶ ǁith UƌgeŶt Not UƌgeŶt
 pƌioƌiizaioŶ

 IŵpoƌtaŶt I. UƌgeŶt aŶd iŵpoƌtaŶt as ǁell II. IŵpoƌtaŶt ďut Ŷot uƌgeŶt
  AĐioŶ: Need to do Ŷoǁ AĐioŶ: PlaŶ to do it lateƌ

 Not IŵpoƌtaŶt III. UƌgeŶt ďut Ŷot iŵpoƌtaŶt IV. Nethieƌ uƌgeŶt Ŷoƌ iŵpoƌtaŶt
  AĐioŶ: Do it if Đash loǁs alloǁ AĐioŶ: IgŶoƌe

 DeŵaŶd UƌgeŶt IŵpoƌtaŶt AĐioŶ

 Shaǁl foƌ Mƌ. SiŶgh s͛ ŵotheƌ Y Y BUY

 Sahil s͛ CǇĐle N Y PLAN FOr LATEr

 RohaŶ s͛ Ŷeǁ ǀideogaŵe N N DON’T BUY

 Maƌƌiage git foƌ ĐoŵŵoŶ Y N BUY A LESS EXPENSIVE
 fƌieŶd   GIFT TO THE EXTENT
    CASH FLOW PErMITS

 House deĐoƌaioŶ N N IGNOrE
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 A record of your income and expenses.

Budget: 

income and expenditure.

Necessity of Budget: 

 

 

 

 Projected income > Projected Expenditure = Budget surplus 

 

giving up the idea to buy video game now to purchase a bicycle in the 

future.

 Instantly buy something when you want it. Eg: Purchase a video game 

instantly when you want it.

Opportunity Cost: 

else, the forgone opportunity is known as ‘Opportunity Cost’. Eg. You 

the bicycle, then the video game is the opportunity cost for purchasing 

bicycle.

 

economic way of thinking and problem solving.

 Demand Urgent Important 
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AĐiǀitǇ VI: PlaŶ Ǉouƌ Budget

HiŵaŶshu is a ϭϱ Ǉeaƌ old ďoǇ aŶd he staǇs iŶ HǇdeƌaďad ǁith his faŵilǇ. His faŵilǇ ĐoŶsists of his 
fatheƌ, his ŵotheƌ aŶd sisteƌ PƌiǇa.

HiŵaŶshu gets ` ϭϱϬϬ as a ŵoŶthlǇ alloǁaŶĐe fƌoŵ his paƌeŶts. Out of ` ϭϱϬϬ he has to paǇ ` ϲϬϬ 
as sĐhool ďus fees. He has to paǇ ` ϮϬϬ foƌ Yoga Đlasses aŶd ` ϯϬϬ foƌ ĐaŶteeŶ. Out of the ƌeŵaiŶiŶg 
aŵouŶt he uses ` ϮϬϬ foƌ the ƌeĐhaƌge ǀouĐheƌ foƌ his ŵoďile. He is aŶ aǀid faŶ of ĐoŵiĐs aŶd heŶĐe 
he speŶds ` ϭϱϬ ;ϰ to ϱ ĐoŵiĐsͿ oŶ ĐoŵiĐs. Rest of the ŵoŶeǇ he speŶds oŶ staioŶaƌǇ aŶd/oƌ iĐe 
Đƌeaŵ.

His sisteƌ PƌiǇa alǁaǇs giǀes hiŵ a ďiƌthdaǇ pƌeseŶt ďut he Ŷeǀeƌ gaǀe aŶǇthiŶg to heƌ oŶ heƌ ďiƌthdaǇ. 
But this Ǉeaƌ he has deĐided to giǀe heƌ a suƌpƌise git.PƌiǇa s͛ ďiƌthdaǇ is ateƌ Ϯ ŵoŶths. But as of Ŷoǁ 
he has Ŷo saǀiŶgs ǁith hiŵ aŶd he does Ŷot ǁaŶt to ďoƌƌoǁ eǆtƌa ŵoŶeǇ fƌoŵ his paƌeŶts foƌ the 
puƌpose. He didŶ͛t ǁaŶt to ďoƌƌoǁ ŵoŶeǇ fƌoŵ a fƌieŶd as his paƌeŶts ǁould get aŶgƌǇ if theǇ Đoŵe to 
kŶoǁ aďout it.

He ǁaŶts to giǀe a dƌess to his sisteƌ ǁhiĐh Đosts ` ϲϬϬ. He is uŶaďle to iŶd aŶǇ ǁaǇ to get ŵoŶeǇ to 
ďuǇ it. CaŶ Ǉou help HiŵaŶshu to ataiŶ his goal???

What should ďe HiŵaŶshu’s SMArT goal?

AŶalǇze the Ŷeeds /ǁaŶts of HiŵaŶshu:

 DesĐƌipioŶ AŵouŶt Need WaŶt

PlaŶŶiŶg aŶd ƌeǁoƌkiŶg oŶ HiŵaŶshu’s ďudget:

Note:
IŶĐoŵe: MoŶeǇ eaƌŶed fƌoŵ ǀaƌious souƌĐes
EǆpeŶdituƌe: MoŶeǇ that is speŶd foƌ Ŷeed aŶd ǁaŶts
Cash-loǁ stateŵeŶt: ReĐoƌd of iŶĐoŵe aŶd eǆpeŶdituƌe
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Jai is a 14 year old boy who resides in Pune with his family. His family consists of four members, his 

father, mother, younger sister and himself. One day he along with his younger sister Disha decided to 

go for a family trip to Manali. When he discussed their desire to his parents, they liked the idea but 

Understanding the problem of his parents, he decided to save money from household expenses and 

plan the trip with the savings. He discussed this strategy with his parents and they were very happy 

and appreciated this apt decision of their wise son. They also promised to spare ` 15000 for the trip. 

Rest was dependent on the savings. The plan for the trip was 6 months from now. Jai enquired about 

the expenses of the trip and came to know that total trip will cost approximately ` 30000. He collected 

follows:

 

` 150/person.

 ` 300/Sunday. Dinner in a restaurant which 

costs them ` 550/Sunday.

 ` 150/day. His father also 

` 50/day. He works 22 

days a month.

Following are the list of other monthly expenditure of the family: Help Jai to meet his requirement by 

suitably modifying the family budget for him.

 Area of Expenditure Current Scope for Proposed Savings in 6

  Expenditure/ curbing saving month  

  months

Medical & emergency 

Reserve 2500

Electricity bill 1000

Phone bill 1800

Dinner at a restaurant

Long drive expenses

Grocery 5500

Father’s vehicle fuel charges

Misc 800

Total

Expected Saving

Total Saving



ϭϮ

AĐiǀitǇ: VIII

Pƌepaƌe Ǉouƌ faŵilǇ’s ŵoŶthlǇ ďudget & iŶd out ŵoŶthlǇ suƌplus/deiĐit

 Aƌea of EǆpeŶdituƌe CuƌƌeŶt EǆpeŶdituƌe/ŵoŶth

Total EǆpeŶses

 Aƌea of IŶĐoŵe CuƌƌeŶt IŶĐoŵe/ŵoŶth

Total IŶĐoŵe

IŶĐoŵe – EǆpeŶses= Suƌplus/;DeiĐitͿ = _____________________________
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Investments

Keep your money safe and make it work !!!

Ankush went to a bank along with his father

Banker: (to Ankush), Son do you have a piggy – bank?

Ankush: Yes Sir, and it is almost full and I plan to buy another one.

Banker: why don't you put the money in the bank?

Ankush: I have ` 150 with me, but why should I give it to your Bank? Will you return my money?

Banker: ` 10 at the end of the 

year

Ankush:

Ankush is wondering Why would the banker return ` 160 if he is giving only ` 150?

What is this extra `

Three pillars of Investment!

its called return on investment and in this case it is named as interest. There are three aspects to 

investment you must know:

Safety: If you lend 100 rupees to someone, will he give it back to you i.e. is your capital (` 100) safe?

Liquidity: Will you get your money back if you need it immediately?

Growth: What is the return you will get on your investment? It could be in the form of income or 
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AĐiǀitǇ: IX

real BaŶk Vs. PiggǇ BaŶk: Let’s Đoŵpaƌe theŵ oŶ ϯ ĐƌuĐial featuƌes:

 PiggǇ BaŶk real BaŶk

SafetǇ

LiƋuiditǇ

Gƌoǁth

Wƌite doǁŶ at least thƌee difeƌeŶt aǀeŶues of iŶǀestŵeŶt Ǉou ĐaŶ thiŶk of:

ϭ.           ____________________________________

Ϯ.           ____________________________________

ϯ.           ____________________________________

BaŶkiŶg:
Hoǁeǀeƌ, ǁhat is a BaŶk?

BaŶk is aŶ iŶsituioŶ ǁheƌe people paƌk theiƌ suƌplus ŵoŶeǇ ;DepositͿ aŶd eaƌŶ soŵe ƌetuƌŶ Đalled 
iŶteƌest. At the saŵe iŵe people ǁho Ŷeed ŵoŶeǇ ĐaŶ ďoƌƌoǁ fƌoŵ ďaŶk foƌ a Đost ;agaiŶ iŶteƌestͿ. 
Theƌefoƌe, ďaŶk is aŶ iŶsituioŶ iŶǀolǀed iŶ the ďusiŶess of ďoƌƌoǁiŶg aŶd leŶdiŶg ŵoŶeǇ. It Đhaƌges 
higheƌ ƌates of iŶteƌest ǁhile leŶdiŶg aŶd paǇs lesseƌ iŶteƌest to depositoƌs. The difeƌeŶĐe ďetǁeeŶ 
leŶdiŶg aŶd ďoƌƌoǁiŶg ƌate is Đalled its Net iŶteƌest ŵaƌgiŶ ;NIMͿ

Foƌ aŶǇ ĐouŶtƌǇ, ďaŶks plaǇ a ǀital ƌole foƌ the iŶaŶĐial Ŷeeds of IŶdiǀiduals aŶd ĐoŵpaŶies, eŶaďliŶg 
sŵooth EĐoŶoŵiĐ aĐiǀitǇ

TǇpes of ďaŶk AĐĐouŶts:

SaǀiŶgs AĐĐouŶt: It is useful foƌ deposiiŶg Ǉouƌ suƌplus ŵoŶeǇ aŶd ǁithdƌaǁiŶg ŵoŶeǇ Ŷeeded foƌ 
eǆpeŶses. OŶe Ŷeeds to keep a ŵiŶiŵuŵ ďalaŶĐe usuallǇ. BaŶks paǇ loǁest iŶteƌest ƌate oŶ the ŵoŶeǇ 
kept iŶ this aĐĐouŶt.

CuƌƌeŶt AĐĐouŶt: This aĐĐouŶt is foƌ ďasiĐallǇ ďusiŶess tƌaŶsaĐioŶs. BaŶks do Ŷot paǇ aŶǇ iŶteƌest oŶ 
the ŵoŶeǇ kept iŶ this aĐĐouŶt.

Teƌŵ deposit aĐĐouŶt oƌ iǆed deposit aŵouŶt: As the Ŷaŵe suggests iŶ this aĐĐouŶt ŵoŶeǇ is 
deposited foƌ a iǆed aŶd pƌedeteƌŵiŶed teƌŵ. OŶe deposits ŵoŶeǇ ǁhiĐh is Ŷot ƌeƋuiƌed iŵŵediatelǇ 
iŶ this aĐĐouŶt. IŶteƌest ƌate is higheƌ thaŶ saǀiŶgs aĐĐouŶt.

AĐiǀitǇ: X

 ϭ. What is ATM?

 Ϯ. What is a ĐheƋue?

 ϯ. What is a DeŵaŶd dƌat?

 ϰ. e-ďaŶkiŶg ?
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INVESTMENT MANTr AS

1. Time value of money

Sunny:

  ` 100 every year from the age of 15

  

  He does NOT withdraw a single penny from this money

Bobby:

  ` 400 every year from the age of 25.

  

  He does NOT withdraw a single penny from this money.

Given: Both earn 15% per annum return on their investment.

Who do you think will have accumulated more wealth at the age of 35?

______________________________

What did you understand from the above?

2. What is the eighth wonder of the world?

the game ‘chess’. The king played the game with the man and he was so impressed that he asked him 

on the chess board.

The story underlines the concept of Power of Compounding.

What did you understand from this?
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ϯ. Hoǁ ŵaŶǇ Ǉeaƌs aƌe good eŶough! What ƌate is good eŶough?

The taďle ďeloǁ shoǁs Ǉou hoǁ a siŶgle iŶǀestŵeŶt of ` ϱϬϬ ǁill gƌoǁ at ǀaƌious ƌates of iŶteƌest.

 Yeaƌs ϱ% ϭϬ% ϭϱ% ϮϬ%

 ϭ ϱϮϱ ϱϱϬ ϱϳϱ ϲϬϬ

 ϱ ϲϯϴ ϴϬϱ ϭϬϬϲ ϭϮϰϰ

 ϭϬ ϴϭϰ ϭϮϵϳ ϮϬϮϯ ϯϬϵϲ

 ϭϱ ϭϬϯϵ ϮϬϴϵ ϰϬϲϵ ϳϳϬϰ

 Ϯϱ ϭϲϵϯ ϱϰϭϳ ϭϲϰϱϵ ϰϳϲϵϴ

CaŶ Ǉou iŶteƌpƌet the aďoǀe taďle?

ϰ. Neǀeƌ eǀeƌ giǀe up!

Haƌsha aŶd Vaƌsha, tǁiŶs, deĐide to iŶǀest ` ϯϬϬϬ eǀeƌǇ Ǉeaƌ ǁheŶ theǇ aƌe Ϯϱ Ǉeaƌs old. Haƌsha 
just gaǀe up at the age of ϯϬ ǁheƌeas Vaƌsha ĐoŶiŶued to iŶǀest ƌegulaƌlǇ. A feǁ Ǉeaƌs lateƌ, Haƌsha 
deĐided to ŵake up foƌ all those Ǉeaƌs so she iŶǀested a luŵp suŵ of ` ϮϬ,ϬϬϬ ǁheŶ she tuƌŶed ϯϱ 
aŶd agaiŶ iŶǀested ` Ϯϱ,ϬϬϬ at the age of ϰϮ. Thus ďǇ the age of ϰϱ, ďoth Haƌsha aŶd Vaƌsha had 
iŶǀested ` ϲϯϬϬϬ eaĐh. AssuŵiŶg a gƌoǁth ƌate of ϭϱ%, Haƌsha had ` ϰ lakh ǁheƌeas Vaƌsha had 
` ϯ.ϴ lakh.

WhǇ did Vaƌsha lose?

ϱ. The ŵagiĐ of Ŷuŵďeƌ ϳϮ!

State BaŶk ofeƌed aŶ iŶteƌest ƌate of ϴ % oŶ deposits. Mƌ. Pail ǁaŶts to 
kŶoǁ ǁheŶ his ŵoŶeǇ ǁould douďle. CaŶ Ǉou help Mƌ. Pail?

SiŵplǇ diǀide ϳϮ ďǇ the giǀeŶ ƌate i.e. ϳϮ/ϴ = ϵ Ǉeaƌs. It also ǁoƌks foƌ iŶdiŶg out ƌate eaƌŶed ǁheŶ 
ŵoŶeǇ is douďled iŶ giǀeŶ Ǉeaƌs.

The rule of ϳϮ:

 rate of iŶteƌest Yeaƌs ƌeƋuiƌed to Yeaƌs to iŶǀest rate ƌeƋuiƌed to
  douďle Ǉouƌ ŵoŶeǇ  douďle Ǉouƌ ŵoŶeǇ

 ϭϬ  ϲ

 ϴ  ϵ

 ϭϮ  ϭϬ

MagiĐ With 72!
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6. 

for last 2 years and she is recognized as one of the best in the group. Recently she heard from her 

` 40,000!

young and talented skater himself. He listens carefully to Leena.

Teacher: “What is the trouble then?”

Leena:

Teacher:

for 4-5 years. We can then consider inline skates”.

Leena: “Sir I know I don’t need it right now but I would like to have it at least in next 5 years so that 

Right now I save about 400 rupees per month but this paltry sum can never get me that skates.” The 

teacher smiled with a glint in his eyes. He said, “Leena please don’t think that I am making fun of your 

my own skates when I was merely 14!”

to save so Much money!”

Teacher: “You see that skates, that’s the one that I bought when I was exactly 21!”

Leena: “How did you manage such an amazing feat?”

Teacher:

150 rupees every month for the last two years in high school and then saved more and more as I grew 

Leena: Do you think I will be able to buy the skates too, on my own... that is… I don’t want to bother 

my dad.

Teacher: Of course you will be able to! Get a pen and paper and let’s make you a plan!!

 Amount  Period of Principal Possible rate Final 

 per month Investment Amount of Interest Amount

 Rs.200 8 years 19,200 10%

 Rs.300 6 years 21,600 9%

 Rs.400 5 years 24,000 8%

 Total

7.  

answer is probably no. This means the price of things keep on increasing. This phenomenon of price 



ϭϴ

Noǁ let us assuŵe, the pƌiĐe of Ǉouƌ sĐhool ďag ǁas ` ϮϬϬ last Ǉeaƌ aŶd it Đosts ` ϮϭϬ this Ǉeaƌ, the 
iŶlaioŶ ƌate theƌefoƌe is ϱ% ;=ϭϬ/ϮϬϬ *ϭϬϬ= ϱ%Ϳ. Noǁ if Ǉou had saǀed ` ϮϬϬ last Ǉeaƌ aŶd eǆpeĐted 
to ďuǇ the ďag this Ǉeaƌ ǁith Ǉouƌ saǀiŶg Ǉou ǁould ďe shoƌt of ` ϭϬ. Theƌefoƌe, it ǀeƌǇ iŵpoƌtaŶt that 
saǀiŶgs aƌe iŶǀested at a ƌate ǁhiĐh is higheƌ thaŶ iŶlaioŶ.

Foƌ eǆaŵple, if Ǉou haǀe iŶǀested ` ϭϬϬ at the ƌate of ϭϬ% aŶd the iŶlaioŶ is ϱ%, theŶ Ǉou haǀe 
aĐtuallǇ eaƌŶed oŶlǇ ϱ%. ;ϭϬ%- ϱ% = ϱ%Ϳ. This ϱ% is Ǉouƌ ƌeal ƌate of ƌetuƌŶ aŶd ϭϬ% is Đalled as 
ŶoŵiŶal ƌate of ƌetuƌŶ.

AĐiǀitǇ: XI

Sŵaƌt Guide foƌ Ǉouƌ faŵilǇ AĐiǀitǇ:

 IdeŶifǇ the souƌĐes of iŶĐoŵe

 FiŶd out if theƌe is a suƌplus oƌ deiĐit

 Build Cash loǁ stateŵeŶt aŶd plaŶ foƌ ďudget

 CalĐulate saǀiŶgs that ĐaŶ ďe iŶǀested foƌ ƌetuƌŶs

 Shoǁ ďeŶeits of IŶǀestŵeŶts

ChoosiŶg The right IŶǀestŵeŶt OpioŶs

The ĐhoiĐe of the ďest iŶǀestŵeŶt opioŶs ǁill depeŶd oŶ peƌsoŶal ĐiƌĐuŵstaŶĐes as ǁell as geŶeƌal 
ŵaƌket ĐoŶdiioŶs. AŶ iŶǀestŵeŶt foƌ oŶe s͛ oďjeĐiǀe ŵaǇ Ŷot suit the Ŷeeds of the otheƌ. Right 
iŶǀestŵeŶt is a ďalaŶĐe of thƌee thiŶgs: LiƋuiditǇ, SafetǇ aŶd RetuƌŶ.

LiƋuiditǇ

This ǁill Đoǀeƌ the ease ǁith ǁhiĐh the iŶǀestŵeŶt ĐaŶ ďe ĐoŶǀeƌted to Đash to ŵeet eǆpeŶses. Soŵe 
liƋuid iŶǀestŵeŶts aƌe ƌeƋuiƌed to ŵeet eǆigeŶĐies that aƌise iŶ the Ŷoƌŵal Đouƌse oƌ otheƌǁise.

SafetǇ

This is aďout the ƌisk faĐtoƌ of the iŶǀestŵeŶt. The ǁoƌst Đase is losiŶg all the iŶǀested ŵoŶeǇ. The 
ŵildeƌ Đase is losiŶg oŶ the iŶĐoŵe oƌ loǁ iŶĐoŵe gƌoǁth oƌ iŶǀestŵeŶt gƌoǁth. IŶlaioŶ is also a ƌisk, 
as the puƌĐhasiŶg ǀalue of ŵoŶeǇ ƌeduĐes.

retuƌŶ

IŶĐoŵe geŶeƌated ďǇ iŶǀestŵeŶts is aŶotheƌ faĐtoƌ to ĐoŶsideƌ. Safe iŶǀestŵeŶts ofeƌ steadǇ ďut loǁeƌ 
iŶĐoŵe aŶd ƌiskǇ iŶǀestŵeŶts ofeƌ high ƌetuƌŶs oƌ Ŷo ƌetuƌŶs at all.

Theƌe aƌe seǀeƌal shoƌt-teƌŵ aŶd loŶg-teƌŵ iŶaŶĐial iŶǀestŵeŶt opioŶs aǀailaďle, soŵe of ǁhiĐh aƌe 
giǀeŶ heƌeateƌ:

Thus, theƌe is a staggeƌiŶg ǀaƌietǇ of iŶǀestŵeŶts to Đhoose fƌoŵ. IŶ the folloǁiŶg Đhapteƌs ǁe ǁill 
foĐus oŶ these aŶd eǆplaiŶ aďout theŵ.

Asset AlloĐaioŶ StƌategǇ

EǀeƌǇ Asset Đlass has its oǁŶ ƌisk aŶd ƌetuƌŶs. EƋuitǇ IŶǀestŵeŶts aƌe ĐoŶsideƌed to ďe ƌiskǇ iŶǀestŵeŶts 
as theǇ ŵight lead to eƌosioŶ of eŶiƌe Đapital iŶǀested, ǁheƌeas goǀeƌŶŵeŶt ďoŶds aƌe ĐoŶsideƌed to ďe 
ƌisk fƌee as Ǉou ĐaŶ ďe ĐoŶideŶt that the goǀeƌŶŵeŶt ǁill Ŷot default oŶ its iŶteƌest paǇŵeŶts.

This is ǁheƌe asset alloĐaioŶ plaǇs a ĐƌuĐial ƌole. Asset alloĐaioŶ is a teĐhŶiƋue foƌ iŶǀesiŶg Ǉouƌ 
ŵoŶeǇ iŶto ǀaƌious asset Đlasses that ǁould suit Ǉouƌ iŶĐoŵe aŶd ƌisk appeite.

Asset alloĐaioŶ iŶǀolǀes tƌadeofs aŵoŶg thƌee iŵpoƌtaŶt ǀaƌiaďles:

# Youƌ iŵe fƌaŵe

# Youƌ ƌisk toleƌaŶĐe

# Youƌ peƌsoŶal ĐiƌĐuŵstaŶĐes
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most.

Savings And Investment r elated Products

BANKS

Bank deposits are safe investments as all bank deposits are insured upto a maximum of ` 100,000 

under the Deposit Insurance & Credit Guarantee Scheme of India. Banks are subject to control and 

of the customer. Bank deposits are preferred more for their liquidity and safety than for the returns 

deposit receipts.

Types of Deposits and Key Features

Savings Bank Account

• O

• Low interest however, highly liquid

• 

Bank Fixed Deposit (Bank FDs)

• 

• 

than 6 months bank FDs is likely to be low

• 

r ecurring Deposit Account

• 

• Earns higher interest than Savings Bank Account

• 

Special Bank Term Deposit Scheme

• This is the Tax Saving Scheme available with banks

• 

• 

GOVEr NMENT SCHEMES

Tax Savings Schemes*

The Government of India has launched Income Tax Saving Schemes including:

• 

• Public Provident Fund (PPF)

• 
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The incomes from the investment are exempt from Income Tax and the investments in these schemes 

• Popular Income Tax Savings scheme, available throughout the year

• Interest rate of 8%

• Minimum investment is ` 100/- and with no upper limit

• Maturity period of 6 years

• Transferable and a provision of loan on the basis of this scheme

Public Provident Fund (PPF)

• Interest rate of 8 % p.a

• Minimum investment limit is ` 500/- and maximum is ` 100,000/-

• Maturity period of 15 years

• 

returned in maximum of 36 installments

• A person can withdraw an amount (not more than 50% of the balance) every year from the 7th 

year onwards

• It is one of the best Income Tax Saving Schemes

• It is available throughout the year

• 

divided into following categories:

 • Monthly Deposit

 • Saving Deposit

 • Time Deposit

 • Recurring Deposit

Equity Linked Savings Schemes (ELSS)

• 

• Lock in period of three years

• Dividends are also tax free

• 

gains tax is to be paid

• Minimum investment is `

• 

Infrastructure Bonds

• Lock in period of three years

• ` 20,000

• 

.6

* Investors are advised to see latest Income tax provisions and other provisions from relevant sources
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Bonds

A Bond is a loan given by the buyer to the issuer of the instrument, in return for interest. Bonds can 

income from the seller and the par value of the bond is receivable by the buyer on the maturity date 

TYPES OF BONDS

Tax-Saving Bonds

• 

•

 

•

 

RBI Tax Relief Bonds

regular Income Bonds

Regular-Income Bonds provide a stable source of income at regular, pre-determined intervals. Examples 

are:

•

 

Double Your Money Bond

•

 Step-Up Interest Bond

•

 

•

 

Encash Bond

•

 

•

 

•

 

Deep Discount Bonds

Key Features

• 

•

 Suitable for regular income. Interest is received semi-annually, quarterly or monthly depending on 

type of bond

•

 

Bonds available in both primary and secondary markets

•

 

•

 One can borrow against bonds by pledging the same with a bank

•

 

Minimum investment ranges from ` 5,000 to ` 10,000

•

 

•

 

Can be held in demat form
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DeďeŶtuƌes

KeǇ Featuƌes of DeďeŶtuƌes

• Fiǆed iŶteƌest deďt iŶstƌuŵeŶts ǁith ǀaƌǇiŶg peƌiod of ŵatuƌitǇ, siŵilaƌ to ďoŶds, ďut aƌe issued 
ďǇ ĐoŵpaŶies

• Eitheƌ ďe plaĐed pƌiǀatelǇ oƌ ofeƌed foƌ suďsĐƌipioŶ

• MaǇ oƌ ŵaǇ Ŷot ďe listed oŶ the stoĐk eǆĐhaŶges. If theǇ aƌe listed oŶ the stoĐk eǆĐhaŶges, theǇ 
should ďe ƌated pƌioƌ to the lisiŶg ďǇ aŶǇ of the Đƌedit ƌaiŶg ageŶĐies desigŶated ďǇ SEBI

• MatuƌitǇ peƌiod ŶoƌŵallǇ ǀaƌies fƌoŵ ϯ to ϭϬ Ǉeaƌs

TǇpes of deďeŶtuƌes

• Theƌe aƌe difeƌeŶt kiŶds of deďeŶtuƌes, ǁhiĐh ĐaŶ ďe ofeƌed. TheǇ aƌe as folloǁs:

• NoŶ ĐoŶǀeƌiďle deďeŶtuƌes ;NCDͿ – Total aŵouŶt ƌedeeŵed ďǇ the issueƌ

• PaƌiallǇ ĐoŶǀeƌiďle deďeŶtuƌes ;PCDͿ – Paƌt is ƌedeeŵed aŶd paƌt is ĐoŶǀeƌted to eƋuitǇ shaƌes 
ǁith oƌ ǁithout the opioŶ to iŶǀestoƌ.

• FullǇ ĐoŶǀeƌiďle deďeŶtuƌes ;FCDͿ – Whole ǀalue is ĐoŶǀeƌted iŶto eƋuitǇ. The ĐoŶǀeƌsioŶ pƌiĐe is 
stated ǁheŶ the iŶstƌuŵeŶt is issued

CoŵpaŶǇ Fiǆed Deposits

KeǇ Featuƌes

• Fiǆed deposit sĐheŵe ofeƌed ďǇ a ĐoŵpaŶǇ. Siŵilaƌ to a ďaŶk deposit

• Used ďǇ ĐoŵpaŶies to ďoƌƌoǁ fƌoŵ sŵall iŶǀestoƌs

• The iŶǀestŵeŶt peƌiod ŵust ďe seleĐted ĐaƌefullǇ as ŵost FDs aƌe Ŷot eŶĐashaďle pƌioƌ to theiƌ 
ŵatuƌitǇ

• Not as safe as a ďaŶk deposit. CoŵpaŶǇ deposits aƌe ͚uŶseĐuƌed͛

• Ofeƌ higheƌ ƌetuƌŶs thaŶ ďaŶk FDs, siŶĐe theǇ eŶtail higheƌ ƌisks

• RaiŶg ĐaŶ ďe guide to theiƌ safetǇ

Mutual FuŶds

A ŵutual fuŶd pools ŵoŶeǇ fƌoŵ ŵaŶǇ iŶǀestoƌs aŶd iŶǀests the ŵoŶeǇ iŶ stoĐks, ďoŶds, shoƌt-teƌŵ 
ŵoŶeǇ-ŵaƌket iŶstƌuŵeŶts, otheƌ seĐuƌiies oƌ assets, oƌ soŵe ĐoŵďiŶaioŶ of these iŶǀestŵeŶts. The 
ĐoŵďiŶed holdiŶgs the ŵutual fuŶd oǁŶs, aƌe kŶoǁŶ as its poƌfolio. EaĐh uŶit ƌepƌeseŶts aŶ iŶǀestoƌ s͛ 
pƌopoƌioŶate oǁŶeƌship of the fuŶd s͛ holdiŶgs aŶd the iŶĐoŵe those holdiŶgs geŶeƌate.

SalieŶt Featuƌes of Mutual FuŶds

• PƌofessioŶal MaŶageŵeŶt – MoŶeǇ is iŶǀested thƌough fuŶd ŵaŶageƌs

• DiǀeƌsiiĐaioŶ - DiǀeƌsiiĐaioŶ is aŶ iŶǀesiŶg stƌategǇ that ĐaŶ ďe ŶeatlǇ suŵŵed up as ͞DoŶ͛t 
put all Ǉouƌ eggs iŶ oŶe ďasket .͟ BǇ oǁŶiŶg shaƌes iŶ a ŵutual fuŶd iŶstead of oǁŶiŶg iŶdiǀidual 
stoĐks oƌ ďoŶds, the ƌisk is spƌead out

• EĐoŶoŵǇ of SĐale - BeĐause a ŵutual fuŶd ďuǇs aŶd sells laƌge aŵouŶts of seĐuƌiies at a iŵe, its 
tƌaŶsaĐioŶ Đosts aƌe loǁeƌ thaŶ ǁhat aŶ iŶdiǀidual ǁould paǇ foƌ seĐuƌiies tƌaŶsaĐioŶs

• LiƋuiditǇ - Just like iŶdiǀidual shaƌes, ŵutual fuŶd uŶits aƌe ĐoŶǀeƌiďle iŶto ŵoŶeǇ ďǇ ǁaǇ of sale 
iŶ the ŵaƌket

• SiŵpliĐitǇ - BuǇiŶg a ŵutual fuŶd uŶit is siŵple. MaŶǇ ďaŶks haǀe spoŶsoƌed theiƌ oǁŶ liŶe of 
ŵutual fuŶds aŶd the ŵiŶiŵuŵ iŶǀestŵeŶt aŵouŶt is sŵall

• IŶǀestoƌs should eǆaŵiŶe eaĐh of the aďoǀe featuƌes ĐaƌefullǇ ďefoƌe iŶǀesiŶg iŶ ŵutual fuŶds
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Types of Mutual Funds

funds:

• Equity funds (stocks)

• Fixed-income funds (bonds)

• Money market funds

in fast-growing companies are known as growth funds, equity funds that invest only in companies of 

the same sector or region are known as specialty funds.

the fund.

Open-ended Funds

• An open-ended fund does not have a maturity date

• Investors can buy and sell units of an open-ended fund from / to the Asset Management 

stock exchange.

• 

on the net asset value (NAV) of the fund

Closed-end Funds

• 

• 

• The units shall be listed on a stock exchange to provide liquidity

• Investors buy and sell the units among themselves, at the price prevailing in the stock market

Money Market Funds

• 

• The returns may not be very high, but the principal is safe

• 

compromising liquidity

Bond/Income Funds

• Purpose is to provide current income on a steady basis

• Invests primarily in government and corporate debt

• 

Balanced Funds

• 

• 

Equity Funds

• Invest in shares and stocks

• Represent the largest category of mutual funds
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• IŶǀestŵeŶt oďjeĐiǀe is loŶg-teƌŵ Đapital gƌoǁth ǁith soŵe iŶĐoŵe

• MaŶǇ difeƌeŶt tǇpes of eƋuitǇ fuŶds ďeĐause of the difeƌeŶt tǇpes of iŶǀestŵeŶt oďjeĐiǀes

FoƌeigŶ/IŶteƌŶaioŶal FuŶds

• AŶ iŶteƌŶaioŶal fuŶd ;oƌ foƌeigŶ fuŶdͿ iŶǀests iŶ the eƋuitǇ of the ĐoŵpaŶies ǁhiĐh aƌe outside 
the hoŵe ĐouŶtƌǇ

SeĐtoƌ fuŶds

• These aƌe taƌgeted at speĐiiĐ seĐtoƌs of the eĐoŶoŵǇ suĐh as iŶaŶĐial, teĐhŶologǇ, health, etĐ.

IŶdeǆ FuŶds

• This tǇpe of ŵutual fuŶd ƌepliĐates the peƌfoƌŵaŶĐe of a ďƌoad ŵaƌket iŶdeǆ suĐh as the SENSEX 
oƌ NIFTY

•  AŶ iŶdeǆ fuŶd ŵeƌelǇ ƌepliĐates the ŵaƌket ƌetuƌŶ aŶd ďeŶeits iŶǀestoƌs iŶ the foƌŵ of loǁ fees

EƋuitǇ Shaƌes

OǁŶeƌship iŶteƌest iŶ a ĐoŵpaŶǇ of holdeƌs of the ĐoŵŵoŶ aŶd pƌefeƌƌed stoĐk

A stoĐk ŵaƌket is a puďliĐ ŵaƌket foƌ the tƌadiŶg of ĐoŵpaŶǇ shaƌes at aŶ agƌeed pƌiĐe, these aƌe 
seĐuƌiies listed oŶ a stoĐk eǆĐhaŶge.

The shaƌes aƌe listed aŶd tƌaded oŶ stoĐk eǆĐhaŶges ǁhiĐh faĐilitate the ďuǇiŶg aŶd selliŶg of stoĐks 
iŶ the seĐoŶdaƌǇ ŵaƌket. The pƌiŵe stoĐk eǆĐhaŶges iŶ IŶdia aƌe The StoĐk EǆĐhaŶge Muŵďai, kŶoǁŶ 
as BSE aŶd the NaioŶal StoĐk EǆĐhaŶge kŶoǁŶ as NSE. The puƌpose of a stoĐk eǆĐhaŶge is to faĐilitate 
the tƌadiŶg of seĐuƌiies ďetǁeeŶ ďuǇeƌs aŶd selleƌs, thus pƌoǀidiŶg a ŵaƌketplaĐe. IŶǀesiŶg iŶ eƋuiies 
is ƌiskieƌ aŶd deiŶitelǇ deŵaŶds ŵoƌe iŵe thaŶ otheƌ iŶǀestŵeŶts.

Theƌe aƌe tǁo ǁaǇs iŶ ǁhiĐh iŶǀestŵeŶt iŶ eƋuiies ĐaŶ ďe ŵade:

• Thƌough the pƌiŵaƌǇ ŵaƌket ;ďǇ applǇiŶg foƌ shaƌes that aƌe ofeƌed to the puďliĐͿ

• Thƌough the seĐoŶdaƌǇ ŵaƌket ;ďǇ ďuǇiŶg shaƌes that aƌe listed oŶ the stoĐk eǆĐhaŶgesͿ

HaǀiŶg iƌst uŶdeƌstood the ŵaƌkets, it is iŵpoƌtaŶt to kŶoǁ hoǁ to go aďout seleĐiŶg a ĐoŵpaŶǇ, a 
stoĐk aŶd the ƌight pƌiĐe. A litle ďit of ƌeseaƌĐh, soŵe diǀeƌsiiĐaioŶ aŶd pƌopeƌ ŵoŶitoƌiŶg ǁill eŶsuƌe 
that the iŶǀestoƌ eaƌŶs good ƌetuƌŶs.

PoŶzi sĐheŵe

A PoŶzi sĐheŵe is a fƌauduleŶt iŶǀestŵeŶt opeƌaioŶ that pƌoŵises high ƌates at litle ƌisk to iŶǀestoƌs. 
The sĐheŵe geŶeƌates ƌetuƌŶs foƌ oldeƌ iŶǀestoƌs fƌoŵ theiƌ oǁŶ ŵoŶeǇ oƌ ŵoŶeǇ paid ďǇ suďseƋueŶt 
iŶǀestoƌs, ƌatheƌ thaŶ aŶǇ aĐtual pƌoit eaƌŶed. The peƌpetuaioŶ of the ƌetuƌŶs that a PoŶzi sĐheŵe 
adǀeƌises aŶd paǇs ƌeƋuiƌes aŶ eǀeƌ-iŶĐƌeasiŶg loǁ of ŵoŶeǇ fƌoŵ iŶǀestoƌs to keep the sĐheŵe goiŶg.

The sǇsteŵ is desiŶed to Đollapse ďeĐause the eaƌŶiŶgs, if aŶǇ, aƌe less thaŶ the paǇŵeŶts to iŶǀestoƌs. 
UsuallǇ, the sĐheŵe is iŶteƌƌupted ďǇ legal authoƌiies ďefoƌe it Đollapses ďeĐause a PoŶzi sĐheŵe is 
suspeĐted oƌ ďeĐause the pƌoŵoteƌ is selliŶg uŶƌegisteƌed seĐuƌiies. As ŵoƌe iŶǀestoƌs ďeĐoŵe 
iŶǀolǀed, the likelihood of the sĐheŵe ĐoŵiŶg to the ateŶioŶ of authoƌiies iŶĐƌeases.

Hoǁ to Spot oŶe?

The PoŶzi sĐheŵe usuallǇ eŶiĐes Ŷeǁ iŶǀestoƌs ďǇ ofeƌiŶg ƌetuƌŶs otheƌ iŶǀestŵeŶts ĐaŶŶot 
guaƌaŶtee, iŶ the foƌŵ of shoƌt-teƌŵ ƌetuƌŶs that aƌe eitheƌ aďŶoƌŵallǇ high oƌ uŶusuallǇ ĐoŶsisteŶt. IŶ 
otheƌ ǁoƌds it seeŵs too good to ďe tƌue.

The uliŵate uŶƌaǀeliŶg of a PoŶzi sĐheŵe

 As ŵoƌe iŶǀestoƌs ďeĐoŵe iŶǀolǀed, the likelihood of the sĐheŵe ĐoŵiŶg to the ateŶioŶ of 
authoƌiies iŶĐƌeases.
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 The promoter will vanish, taking all the remaining investment money

 The scheme will collapse under its own weight as investment slows and the promoter starts 

having problems paying out the promised returns

 External market forces, such as sharp decline in the economy will cause many investors to 

to underlying market fundamentals.

DEPOSITOr Y SYSTEM

which are now converted to Electronic form. For this, an understanding of the depository system 

be compared with a bank, which holds the funds for depositors.

Services (India) Limited (CDSL) are registered with SEBI.

an Issue or Share Transfer Agent complying with the requirements prescribed by SEBI can be registered 

as DP. Banking services can be availed through a branch whereas depository services can be availed 

through a DP.

exchange or apply in public issue. Therefore, in view of the convenience as listed below, it is advisable 

for small investors to sell physical shares which are in compulsory demat list. The buyer of these shares 

has to demat such shares before further selling.

• 

• 

• 

• 

• 

• 

• No odd lot problem, even one share can be traded

• 

• Change in address recorded with DP gets registered with all companies in which investor holds 

• 

• 

• Holding investments in equity and debt instruments in a single account



Ϯϲ

POINTS TO rEMEMBEr

• PaƌiĐipaŶts ƌaŶge fƌoŵ sŵall iŶdiǀidual stoĐk iŶǀestoƌs to laƌge fuŶd tƌadeƌs, ǁho ĐaŶ ďe ďased 
aŶǇǁheƌe

• OŶe of the ŵost iŵpoƌtaŶt souƌĐes foƌ ĐoŵpaŶies to ƌaise ŵoŶeǇ

• Alloǁs ďusiŶesses to ďe puďliĐlǇ tƌaded, oƌ ƌaise addiioŶal Đapital foƌ eǆpaŶsioŶ ďǇ selliŶg shaƌes 
of oǁŶeƌship of the ĐoŵpaŶǇ iŶ a puďliĐ ŵaƌket

• StoĐk ŵaƌket is oteŶ ĐoŶsideƌed the pƌiŵaƌǇ iŶdiĐatoƌ of a ĐouŶtƌǇ s͛ eĐoŶoŵiĐ stƌeŶgth aŶd 
deǀelopŵeŶt

• StoĐk pƌiĐes luĐtuate, iŶ ŵaƌked ĐoŶtƌast to the ďaŶk deposits oƌ ďoŶds

• The ƌeasoŶs foƌ iŶǀesiŶg iŶ eƋuitǇ ŵust also ďe ƌeǀieǁed peƌiodiĐallǇ to eŶsuƌe that theǇ aƌe sill 
ǀalid

• Soŵeiŵes the ŵaƌket seeŵs to ƌeaĐt iƌƌaioŶallǇ to eĐoŶoŵiĐ oƌ iŶaŶĐial Ŷeǁs, eǀeŶ if that 
Ŷeǁs is likelǇ to haǀe Ŷo ƌeal efeĐt oŶ the ǀalue of seĐuƌiies itself

• Oǀeƌ the shoƌt-teƌŵ, stoĐks aŶd otheƌ seĐuƌiies ĐaŶ ďe ďateƌed oƌ ďuoǇed ďǇ aŶǇ Ŷuŵďeƌ of fast 
ŵaƌket-ĐhaŶgiŶg eǀeŶts, ŵakiŶg the stoĐk ŵaƌket ďehaǀiouƌ diiĐult to pƌediĐt.

INVESTMENT PHILOSOPHIES

• Eǀaluate ƌisk of eǀeƌǇ iŶǀestŵeŶt

• Haǀe ĐlaƌitǇ oŶ shoƌt teƌŵ aŶd loŶg teƌŵ Ŷeeds of the faŵilǇ

• DeĐide the iŶǀestŵeŶt ďased oŶ the Ŷeeds

• Do Ŷot iŶǀest iŶ aŶǇ sĐheŵe that Ǉou do Ŷot uŶdeƌstaŶd

• Do Ŷot iŶǀest oŶ tƌust. Haǀe eǀeƌǇthiŶg ďaĐked up ďǇ doĐuŵeŶts

• Take iŶto aĐĐouŶt taǆ iŵpliĐaioŶ of eǀeƌǇ iŶĐoŵe

• Do Ŷot ďliŶdlǇ folloǁ ŵaƌket ips aŶd ƌuŵouƌs

• AŶǇthiŶg that appeaƌs uŶŶatuƌallǇ high oƌ loǁ ǁill haǀe soŵe ͚ĐatĐh͛ disguised

• Do Ŷot folloǁ sĐheŵes ǁheƌe Ǉou ŵaǇ pƌoteĐt the iŶteƌest ďut lose the pƌiŶĐipal

• IŶǀest ǁith kŶoǁledge ateƌ uŶdeƌstaŶdiŶg the pƌoduĐt ǁell
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ABOUT STOCK MAr KET

What is a Stock Exchange?

Stock Exchanges in India

The oldest stock market in Asia, BSE stands for Bombay Stock Exchange and the largest stock exchange 

Stock Exchange which is largest in India by daily turnover and number of trades and MCX-SX stands for 

MCX Stock Exchange which is newly formed stock exchange in India. All of them are Mumbai-based 

stock exchanges. A number of other regional exchanges also exist, NSE, BSE and MCX-SX are the most 
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The fuŶĐioŶ of the seĐuƌiies ŵaƌket is to alloǁ ĐoŵpaŶies to ƌaise Đapital fƌoŵ puďliĐ 
;pƌiŵaƌǇ ŵaƌketͿ aŶd to eŶaďle tƌadiŶg iŶ the shaƌes of puďliĐ ĐoŵpaŶies ;seĐoŶdaƌǇ ŵaƌketͿ. 
SeĐuƌiies aŶd EǆĐhaŶge Boaƌd of IŶdia ;SEBIͿ is a ďodǇ set up ďǇ the PaƌliaŵeŶt iŶ ϭϵϵϮ to 
pƌoteĐt iŶǀestoƌs, aŶd to ƌegulate aŶd deǀelop Đapital ŵaƌket. It staƌted opeƌaioŶs iŶ ϭϵϴϴ 
thƌough aŶ oƌdeƌ of GoǀeƌŶŵeŶt of IŶdia. It is head Ƌuaƌteƌed iŶ Muŵďai ǁith ƌegioŶal oiĐes 
iŶ Delhi, Kolkata, CheŶŶai aŶd Ahŵedaďad.

CoŵpaŶies ǁho ǁaŶt to ƌaise Đapital ;ŵoŶeǇͿ fƌoŵ puďliĐ haǀe to disĐlose theiƌ full details as 
peƌ ƌules ŵade ďǇ SEBI. SuďseƋueŶtlǇ, these ĐoŵpaŶies aƌe ƌeƋuiƌed to puďlish iŶfoƌŵaioŶ 
peƌiodiĐallǇ foƌ the ďeŶeit of the iŶǀestoƌs. IŶ Đase of take-oǀeƌ of a ĐoŵpaŶǇ, the ƌules ŵade 
ďǇ SEBI haǀe to ďe folloǁed so that the iŶteƌest of shaƌeholdeƌs of the ĐoŵpaŶǇ is pƌoteĐted.

BuǇiŶg aŶd selliŶg of shaƌes takes plaĐe iŶ the stoĐk eǆĐhaŶges thƌough stoĐk ďƌokeƌs. These 
eŶiies ĐaŶ fuŶĐioŶ oŶlǇ if theǇ haǀe SEBI liĐeŶse. TheǇ aƌe also ƌeƋuiƌed to folloǁ ƌules 
laid doǁŶ ďǇ SEBI, to pƌoteĐt the iŶǀestoƌs. SiŵilaƌlǇ SEBI also ƌegulates otheƌ paƌiĐipaŶts iŶ 
the Đapital ŵaƌkets like, suď ďƌokeƌs, depositoƌies, depositoƌǇ paƌiĐipaŶts, poƌfolio ŵaŶageƌs, 
ŵeƌĐhaŶt ďaŶkeƌs, shaƌe tƌaŶsfeƌ ageŶts etĐ.

Mutual fuŶds ĐolleĐt ŵoŶeǇ fƌoŵ puďliĐ uŶdeƌ ǀaƌious sĐheŵes aŶd iŶǀest iŶ the ŵaƌket oŶ 
ďehalf of iŶǀestoƌs aŶd aƌe also goǀeƌŶed ďǇ ƌules foƌŵulated ďǇ SEBI. Mutual FuŶds haǀe 
to disĐlose details of the sĐheŵe, ǁheƌe theǇ ǁill iŶǀest ŵoŶeǇ, the fees Đhaƌged fƌoŵ the 
iŶǀestoƌ etĐ. TheǇ also haǀe to ŵake peƌiodiĐ disĐlosuƌes foƌ the ďeŶeit of iŶǀestoƌs as 
ŵaŶdated ďǇ SEBI

SEBI also eduĐates iŶǀestoƌs, faĐilitates ƌedƌessal of theiƌ gƌieǀaŶĐes aŶd pƌoteĐts theŵ ďǇ 
iŶtƌoduĐiŶg ĐoŶsuŵeƌ-fƌieŶdlǇ disĐlosuƌe Ŷoƌŵs fƌoŵ iŵe to iŵe.

Foƌ ŵoƌe iŶfoƌŵaioŶ please ǀisit ǁǁǁ.seďi.goǀ.iŶ

ABOUT SEBI
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