I TR e o

| National Centre for Financial Education
5/ U fie B9 W WMo AN IRE URE
A financially aware and empowered India

BASICS OF MUTUAL

FUNDS
— o—— __— o — _—
DELHI PUBLIC SCHOOL,

JAIPUR




ACKNOWLEDGEMENT

Ms. Aditi Misra
Patron Director,
Delhi Public School, Jaipur

Training Mr. Sandeep Sethi

And Director Education,
Ideation MSMS Il Museum Trust, Jaipur
Guidance Ms. Rita P Taneja

and Principal,

Coordination

Delhi Public School, Jaipur

Project
Coordinator

Ms. Latika Choudhary
HOD, Commerce

Project Head
and
Content Input

Dr. Hema Chandani
PGT, Economics

Student Support

Apurva Sharma

IT Support

Dr. Hema Chandani
PGT, Economics
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MUTUAL FUNDS
(Characters)

working as an Investment Banker with
one of the leading banks. Maintaining
a luxury car and a beautiful bungalow.
Raman is a long-term investor in
Equity Mutual Funds, hence have
been able to do great for himself.

Working with a multinational IT firm.
He is a conventional, old school and
conservative kind of Investor, hence
he invested in Fixed Deposits, PPF
etc. And hasn’t been able to fetch
inflation beating returns




This story is of two friends, Varun and Raman. One day, while scrolling the
phone, Raman saw a post on his Instagram from Varun that he is in Delhi.
Without wasting time, he called up Varun.
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a long time. How’ve 5 ‘ It has been a long time
you been? [ | indeed. I am doing well.

Let’s catch up on
lunch at my place
tomorrow.

| am here on an
official trip.
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Please come in. | haven’t
seen you for ages.
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It’s been almost 12 years
since we last met.
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Work is good. Working
with multinational IT
firm.




Bought a new car
recently and decided
to test it on this trip.

Also purchased 2 bhk flat
in Mumbai.

Enough about me, let’s talk about you.
Your bungalow is astounding.

My wife designed it. She is an
Interior Designer.
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That’s great. What

| work as an investment
banker with one of the
leading banks.

| also bought a luxury
car and this house
recently.

You must have
worked very hard to
attain all this.

How is it that you
made such a life
for yourself.

To be honest I've been working the same as
you might be.

What you do with your savings?
You invest somewhere?




Yes, | invest in fixed ) Oh, my friend!! You are still

deposits, PPF etc. old school and conservative
kind of Investor.

But | guess, it’s the safest

That’s the difference!!
| am taking calculated risks. Made my
investments in Equity Mutual Funds

Hey that’s great!!

/) / Initially | invested almost
/ 50% of my monthly income.

Please tell me more about
Mutual Funds.




A Mutual Fund is a company that brings
together money from many people and invests
it in stocks, bonds, or other assets.

That’s all good but how are
the returns?

Sure, let me show you the
growth of mutual fundsin last 5
years through these charts.
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Charts clearly showing that Sensex has outperformed inflation, Bank Deposits and
Company Deposits by a substantial margin. The returns of Gold is again lower
than Sensex due to strong performance in the last 5§ years. The net returns
delivered by Equity Mutual Funds post Covid too are above 15%. In comparison to
other asset classes, Equity Mutual Funds have created almost 3 times more wealth
than FD and nearly 1.5 times more than Sensex and Gold.




| am curious to know more
about this. Is it complicated!!!

How can | invest in it?

Share market investments can be done
in two ways - Direct and Indirect.

To do direct investment a person should
have financial know-how about share

trading and need to focus on it full time.

That’s where mutual fund
schemes come in.

DEMAT ACCOUNTS

HOW TO INVEST IN MUTUAL

AGENTS OR BROKERS FUNDS IN INDIA

MUTUAL FUNDS
COMPANIES
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Ok! So how will mutual No, risk is involved

funds help? Will it with all investments.
eliminate all the risk?
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In case of long-term investments,
the risk will be minimal because it
will be spread over a longer period.

MFs are designed to account for
inflation and help in accomplishing
your financial goals.

)
COMPOUNDING

Longer the period, better the accumulation
of returns generated by the scheme

REDUCED VOLATILITY

The short term price movements get
cancelled out. Years of lower returns plus
good returns can give good average.




It seems to me that mutual
funds are a safer bet.

Exactly! As a professional will be handling
your money. Your money will be invested in
various company’s stocks that might normally
be out of your financial reach.

Risk is minimized because it is
spread over a group of stocks rather
than a single company.
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| m excited! How can |
get started?
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Please use Systematic
Investment Plan (SIP).

Investment starts with
small amount
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It works better the sooner you start

and the longer you stay invested.
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This is the first thing | will do as
soon as | reach Mumbai.

You should, my
friend.
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